
Not giving up the Day Job; 

 

Our Cer�fied Financial Planner and resident technology guru Mark Stephens looks into the 
future and also asks how many of us are ge�ng the basics right. 
 

AI is here. Change and uncertainty is ahead, so we believe that it’s now more important than 
ever not to lose sight of the investment basics. 
 

 

 

In a recent episode of Stephen Bartlet’s ‘Diary of a CEO’ he interviewed Mo Gawdat, the 

Egyp�an entrepreneur and writer, who was CEO of Google’s AI division for a number of years, 
and who resigned from that post recently due to concerns about the way the major players 
were dealing with the introduc�on of AI into society. He felt that they had ‘messed up’ 
(actually he used more colourful language!), and that usual commercial impera�ves should be 
put aside due to the huge poten�al of AI to help us, but that unfortunately the signs are that 
the usual commercial interests were going to dictate how AI plays out and that this had the 
poten�al to create more harm than good. 
 

He men�oned in his introductory remarks, that AI is going to have a transforma�ve impact on 
our society and the way we live and said that it is bigger than climate change and way bigger 
than COVID. He believes that this is an ‘Oppenheimer moment’, referencing a famous quote 
of J. Robert Oppenheimer, one of the fathers of the US nuclear program, when recoun�ng his 
feelings a�er witnessing the first explosion of an atomic bomb. 
 



“Now I am become Death, the destroyer of worlds” – From the ancient Hindu text the 
‘Bhagavad Gita’ 

 

The interview was disturbing in many respects, the most shocking comment he made in my 
view was that if you were thinking about having children, then he would advise you to ‘wait a 

couple of years’. The reason for this he said that is that in his opinion, there are likely to be 
drama�c shi�s in society by 2025 or 2026 and that there could be civil unrest and an 

unparalleled level of uncertainty in society, as a result of the loss of millions of jobs worldwide. 
 

He suggested that governments must intervene early and prepare for this, and one solu�on 
he suggested was that AI companies should be taxed at 98% and the money used to help those 
displaced from their jobs. Of course, this will never happen even if governments were to 
legislate for it (extremely unlikely unless they were forced to), as there is no real defini�on of 
AI that could be �ed down to make it enforceable. 
 

The central premise of his interview was that AI represents an ‘event horizon’, or a ‘singularity’ 
which are terms usually used in connec�on with black holes. What he meant by that is that 
the speed with which AI is progressing means that within a short space of �me, it will surpass 
human intelligence to a staggering degree, and that just like we don’t know what happens 
beyond the event horizon of a black hole, we don’t know what is going to happen when AI 
develops to the degree it inevitably will (in his words ‘the genie’s out of the botle’). 
 

He interes�ngly put GPT4’s current IQ on a parallel with Einstein’s! And that as AI is by 
defini�on a ‘self learning’ machine, so effec�ve that it can progress by orders of magnitude 
within short spaces of �me, within a rela�vely short period,  it’s intelligence will surpass 
human intelligence to such a level, and that eventually that will be by billions of �mes). 
 

Although definitely worrying, when asked whether he thought the outcome would be 
catastrophic for humankind or posi�ve, he came down very much on the side of the posi�ve, 
saying that it was not AI that he was worried about, but humankind’s exploita�on of it. 
 

He went on to say that the vast majority of players responsible were basically good people 

who want the best for humanity, and that this meant that they could be what he called ‘good 
parents’ of AI, and that it would learn from them the morals and ideals of humankind and so 
ul�mately ‘have our best interests at heart’. 
 

At GFWM we are always trying to make sure that we are ‘ahead of the curve’ and so thought 
that it would be good at this �me, ‘the calm before the storm’, to remind our clients and 
prospec�ve clients of the investment basics which we implement for our client’s day to day, 
year to year and decade to decade. 
 

 

 

 

 

1. Fight the Worry 

 



The inves�ng world is full of people looking for shortcuts to quick riches, there’s no shortage 

of so-called professionals willing to sell you a cure that doesn’t exist. 
 

Rather than short term tac�cs that may or may not lead you to success, we believe that a 
proper understanding of  few key fundamental principles will stand you on good stead in 
your journey towards financial independence. 
 

Guiding families on this journey is our reason for being. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

2. Know the Enemy 

 

The only sane defini�on of money is purchasing power, the ability to buy the same amount 
of goods in the future as you can today. 
 

The number one enemy on your financial journey is the financial dragon called infla�on – 

the silent but steady increase of prices over �me. 
 

Is your money invested in assets that will defeat this enemy? 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

3. Choose your Game 

 

The financial markets consist of millions of par�cipants, and they’re all playing a different 
game. 
 

The professional short-term trader with hopes of a year end bonus does not have the same 
goals as a long-term investor inves�ng for their financial independence. 
 

Carefully decide what game you are playing and then ruthlessly eliminate all the informa�on 
that does not apply to you. 
 

The monthly market returns are irrelevant – do not let them distract you from the wonders 
of long-term inves�ng. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



4. Own not loan 

 

If you define risk as the probability of running out of money rather than the chance of short-
term market vola�lity, you will approach your investment strategy differently. 
 

Understand how different asset classes perform over �me and make sure to include those 
that will help you to secure a las�ng re�rement income. 
 

Inves�ng in equi�es (‘the great companies of the world’) will make you the (par�al) owner 
of great businesses, leading to rising dividends and rising capital values. 
 

Inves�ng in bonds will make you a lender to governments and corpora�ons earning a fixed 
income and no increase in capital.  
 

Let the last 25 years be your guide to the next 25; 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

5. Pay the Price 

 

Being a mature long-term investor comes at a price. Not a financial price but an emo�onal 
one. You will be forced to endure frequent, but temporary declines in the market value of 
your assets. 
 

Your reward? The life changing returns of being an owner of the Great Companies of the 

World’. Can you pay the price? Can you afford not to? 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

6. Turn off the Noise 

 

During �mes of financial uncertainty you will be overwhelmed by the mainstream media 
trying to derail your long-term financial plan. The risk is that you abandon your perfectly 

cra�ed globally allocated por�olio for the comfort of short-term safety. 
 

Do everything you can to turn off the media noise. The companies you own are con�nually 
innova�ng, finding ways to navigate the challenges of the day. You’re an investor not a 
speculator. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

7. Stay the Course 

 

The only way we know to capture the full returns of the equity markets is to stay invested.  



 

There will be many obstacles on your journey, but even if you take our charts and graphs 
with a pinch of salt, it is a journey well worth taking. 
 

In a world obsessed with instant results, you will have the last laugh. 
 

Sit back and enjoy the ride!  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


